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Cryptocurrency emerged as a response to

fundamental problems in the tradit ional f inancial

system. Understanding these issues is key to

grasping why crypto is so revolutionary for many.

Problems crypto tr ies to solve

Lack of trust in central ized inst itut ions.  The 2008

financial  cr isis eroded publ ic confidence in the abi l i ty

of banks and governments to manage money

responsibly.

Inflat ion and currency devaluation.  In many countries,

savings can lose value rapidly due to inflat ion.  Digital

assets can offer an alternative store of value.

Slow and expensive cross ‑border transfers.  Sending

money internationally can involve fees of 5–10% and

take several days to settle.

Financial  exclusion.  Bi l l ions of people remain

unbanked but have access to mobile phones.  Digital

currencies can provide them with f inancial  services.

Real ‑world examples

A worker sending remittances home may lose up to

6.8% in fees;  using Bitcoin's Lightning Network or

stablecoins can reduce costs to a fract ion of a

percent and settle in minutes.

People l iving in countries with str ict capital  controls

can move their savings across borders without r isk

of confiscation.

Businesses in developing nat ions with volat i le

currencies use stablecoins to shield themselves

from hyperinflat ion.

Think of crypto as "email  for money" — a way to send

value directly to anyone,  anywhere,  instantly,  without

asking a bank for permission.

I N T R O D U C T I O N  –  W H Y  C R Y P T O  E X I S T S
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At its core, cryptocurrency is digital money that is

created and transferred electronically.  I t  uses

cryptography (the science of secure communication)

to secure transactions, control the creation of new

units,  and verify the transfer of assets.

Unl ike government-issued money (f iat currency) ,  no

single authority controls the network. Instead, it  is

maintained collectively by its users through a publ ic

ledger.  Think of this ledger as a giant,  shared

spreadsheet that everyone can see, but no one can

alter maliciously.

Key features

Decentral ization:  Records are stored on

thousands of computers worldwide, not on one

company's server.  This makes the network

resil ient to censorship or shutdown.

Transparency: Anyone can view the entire history

of transactions on the publ ic ledger,  ensuring

everything is accounted for.

Ownership via keys: Your private key is the

cryptographic proof of ownership for your coins.

Without it ,  you cannot access your funds.

Understanding Blockchain

A blockchain is the foundational technology for most

cryptocurrencies. I t  is a shared, immutable database

that records transactions in blocks.

Each block contains a l ist of recent transactions and

a cryptographic hash (a unique digital f ingerprint)  of

the block that came before it .  Once a block is f i l led,  i t

is added to the chain,  becoming a permanent and

unchangeable part of the record. This structure

makes it  extremely diff icult to tamper with past

transactions.

W H A T  I S  C R Y P T O C U R R E N C Y ?
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H OW  I T  WO R K S

1 . A  U S E R  B R O A D C A S T S  A  T R A N S A C T I O N  T O  T H E
N E T WO R K  F R O M  T H E I R  C R Y P T O  WA L L E T .

2 . M I N E R S  O R  VA L I D A T O R S  G R O U P  P E N D I N G
T R A N S A C T I O N S  I N T O  A  N E W  B L O C K .  T H E Y
C O M P E T E  T O  A D D  I T  T O  T H E  C H A I N  BY  S O LV I N G  A
C R Y P T O G R A P H I C  P U Z Z L E  ( P R O O F ‑O F ‑WO R K )  O R
B E I N G  S E L E C T E D  B A S E D  O N  T H E I R  H O L D I N G S
( P R O O F ‑O F ‑S T A K E ) .

3 . O N C E  T H E  N E T WO R K  R E A C H E S  A  C O N S E N S U S ,
T H E  N E W  B L O C K  I S  A P P E N D E D  T O  T H E  C H A I N ,
A N D  T H E  T R A N S A C T I O N S  I N S I D E  I T  A R E
C O N S I D E R E D  C O N F I R M E D  A N D  I M M U T A B L E .
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WA L L E T S :  A  C R Y P T O  WA L L E T  S T O R E S  Y O U R  P R I VA T E
K E Y S ,  N O T  Y O U R  C O I N S  ( W H I C H  L I V E  O N  T H E  B L O C K C H A I N ) .

H O T  WA L L E T S  A R E  S O F T WA R E  C O N N E C T E D  T O  T H E
I N T E R N E T ,  C O N V E N I E N T  F O R  S M A L L ,  F R E Q U E N T
T R A N S A C T I O N S .
C O L D  WA L L E T S  A R E  O F F L I N E  H A R DWA R E  O R  P A P E R
D E V I C E S ,  P R OV I D I N G  M U C H  H I G H E R  S E C U R I T Y  F O R
L O N G - T E R M  S T O R A G E .

E X C H A N G E S :  T H E S E  A R E  M A R K E T P L A C E S  F O R  B U Y I N G  A N D
S E L L I N G  C R Y P T O .

C E N T R A L I Z E D  E X C H A N G E S  ( C E X S )  L I K E  C O I N B A S E  O R
B I N A N C E  A R E  R U N  BY  C O M P A N I E S .  T H E Y  A R E  U S E R -
F R I E N D LY  B U T  R E Q U I R E  Y O U  T O  T R U S T  T H EM  W I T H
C U S T O D Y  O F  Y O U R  F U N D S .
D E C E N T R A L I Z E D  E X C H A N G E S  ( D E X S )  L I K E  U N I SWA P  L E T
Y O U  T R A D E  P E E R ‑T O ‑P E E R  V I A  S M A R T  C O N T R A C T S .  Y O U
A LWAY S  R E T A I N  C O N T R O L  O F  Y O U R  K E Y S  B U T  T H E Y
R E Q U I R E  M O R E  T E C H N I C A L  K N OW L E D G E .

C O I N S  V S  T O K E N S :
A  C O I N  ( E . G . ,  B I T C O I N ,  E T H E R E U M )  I S  T H E  N A T I V E  A S S E T
O F  I T S  OW N  B L O C K C H A I N  A N D  I S  P R I M A R I LY  U S E D  A S
M O N E Y .
A  T O K E N  I S  B U I L T  O N  T O P  O F  A N  E X I S T I N G  B L O C K C H A I N
( L I K E  E T H E R E U M )  A N D  C A N  R E P R E S E N T  A N Y T H I N G  F R O M
A  U T I L I T Y ,  A  C O M P A N Y  S H A R E ,  O R  A  D I G I T A L
C O L L E C T I B L E .

S T A B L E C O I N S :  D I G I T A L  T O K E N S  D E S I G N E D  T O  B E  P E G G E D
T O  A  S T A B L E  A S S E T ,  U S U A L LY  A  T R A D I T I O N A L  C U R R E N C Y
L I K E  T H E  U . S .  D O L L A R .

F U L LY  R E S E RV E D  S T A B L E C O I N S  A R E  B A C K E D  1 : 1  BY
C A S H  O R  H I G H LY  L I Q U I D  S E C U R I T I E S .
A L G O R I T H M I C  S T A B L E C O I N S  R E LY  O N  S M A R T
C O N T R A C T S  T O  M A I N T A I N  T H E I R  P E G ,  W H I C H  I S  A
R I S K I E R  M O D E L .

G A S  F E E S :  O N  N E T WO R K S  L I K E  E T H E R E U M ,  " G A S "  I S  T H E
F E E  Y O U  P AY  T O  C O M P E N S A T E  VA L I D A T O R S  F O R
P R O C E S S I N G  Y O U R  T R A N S A C T I O N .  T H E  F E E  E Q U A L S  $ G A S \
U N I T S  \ T I M E S  ( B A S E \  F E E  +  P R I O R I T Y \  T I P ) $  A N D
F L U C T U A T E S  W I T H  N E T WO R K  D EM A N D .
L AY E R  2  S O L U T I O N S :  T H E S E  A R E  S E C O N D A R Y  N E T WO R K S
B U I L T  O N  T O P  O F  M A I N  B L O C K C H A I N S  ( L AY E R  1 S )  T O
R E D U C E  F E E S  A N D  I N C R E A S E  T R A N S A C T I O N  S P E E D .
P O P U L A R  E X A M P L E S  I N C L U D E  P O LY G O N ,  A R B I T R U M ,  A N D
O P T I M I S M .  T H E Y  P R O C E S S  T R A N S A C T I O N S  O F F  T H E  M A I N
C H A I N  A N D  T H E N  S E T T L E  L A R G E  B A T C H E S  O N  T H E  M A I N
N E T WO R K .
H A LV I N G  E V E N T S :  A N  E V E N T  H A R D C O D E D  I N T O  B I T C O I N ' S
P R O T O C O L  W H E R E  T H E  B L O C K  R E WA R D  F O R  M I N E R S  I S
C U T  I N  H A L F.  T H I S  H A P P E N S  A P P R OX I M A T E LY  E V E R Y  F O U R
Y E A R S  ( 2 1 0 , 0 0 0  B L O C K S ) .  T H E  2 0 2 4  H A LV I N G  R E D U C E D
T H E  R E WA R D  F R O M  6 . 2 5  T O  3 . 1 2 5  B T C  P E R  B L O C K .

P A G E  4

K E Y  T E R M S  M A D E  S I M P L E



O R I G I N S :  B I T C O I N  WA S  P R O P O S E D  BY  T H E  P S E U D O N Y M O U S
S A T O S H I  N A KA M O T O  I N  A  2 0 0 8  W H I T E P A P E R  A N D  L A U N C H E D  I N
J A N U A R Y  2 0 0 9 .  T H E  F I R S T  B L O C K  C O N T A I N E D  A  M E S S A G E
R E F E R E N C I N G  A  B A N K  B A I L O U T  D U R I N G  T H E  F I N A N C I A L  C R I S I S ,
H I G H L I G H T I N G  I T S  P U R P O S E  A S  A  N E W  P E E R ‑T O ‑P E E R  E L E C T R O N I C
C A S H  S Y S T EM  W I T H O U T  A  C E N T R A L  A U T H O R I T Y .

S C A R C E  S U P P LY :  O N LY  2 1  M I L L I O N  B T C  W I L L  E V E R  E X I S T ,  M A K I N G
I T  A  S C A R C E  D I G I T A L  A S S E T ,  O F T E N  R E F E R R E D  T O  A S  " D I G I T A L
G O L D . "  T H E  P R O T O C O L  A U T O M A T I C A L LY  R E D U C E S  T H E  I S S U A N C E
O F  N E W  C O I N S  T H R O U G H  H A LV I N G  E V E N T S  U N T I L  T H E  L A S T  C O I N
I S  M I N E D  A R O U N D  T H E  Y E A R  2 1 4 0 .

W H Y  I T  M A T T E R S :  B I T C O I N  I S  P R I M A R I LY  S E E N  A S  A  H E D G E
A G A I N S T  I N F L A T I O N  A N D  A  C E N S O R S H I P - R E S I S T A N T  S T O R E  O F
VA L U E .  W H I L E  E A R LY  A D O P T E R S  W E R E  T E C H  E N T H U S I A S T S ,
T O D AY  I T S  I N V E S T O R S  R A N G E  F R O M  I N D I V I D U A L S  T O  M A J O R
G L O B A L  I N S T I T U T I O N S .

B U Y I N G  B T C  S A F E LY

U S E  A  R E G U L A T E D  E X C H A N G E  O R  B R O K E R A G E  W I T H  A  S T R O N G
S E C U R I T Y  T R A C K  R E C O R D .
C O M P L E T E  I D E N T I T Y  V E R I F I C A T I O N  ( K Y C )  A N D  S T A R T  BY
D E P O S I T I N G  A  S M A L L  A M O U N T .
F O R  T R A D I T I O N A L  E X P O S U R E ,  C O N S I D E R  R E G U L A T E D
P R O D U C T S  L I K E  B I T C O I N  E T F S .
A F T E R  P U R C H A S E ,  T R A N S F E R  C O I N S  Y O U  P L A N  T O  H O L D  L O N G -
T E R M  T O  Y O U R  OW N  S E L F - C U S T O D Y  WA L L E T .

E T H E R E U M  ( E T H )  &  S M A R T  C O N T R A C T S

E T H E R E U M  I S  A  G L O B A L ,  O P E N - S O U R C E  B L O C K C H A I N  L A U N C H E D
I N  2 0 1 5 .  W H I L E  I T  H A S  I T S  OW N  C R Y P T O C U R R E N C Y ,  E T H E R  ( E T H ) ,
I T S  M A I N  I N N OVA T I O N  I S  E N A B L I N G  S M A R T  C O N T R A C T S .

A  S M A R T  C O N T R A C T  I S  A  S E L F - E X E C U T I N G  A G R E EM E N T  W I T H  T H E
T E R M S  O F  T H E  D E A L  W R I T T E N  D I R E C T LY  I N T O  C O D E .  T H E S E
P R O G R A M S  A U T O M A T I C A L LY  R U N  W H E N  P R E D E F I N E D  C O N D I T I O N S
A R E  M E T ,  R EM OV I N G  T H E  N E E D  F O R  I N T E R M E D I A R I E S .  T H I N K  O F  A
S M A R T  C O N T R A C T  L I K E  A  D I G I T A L  V E N D I N G  M A C H I N E :  I F  Y O U  P U T
I N  T H E  R I G H T  A M O U N T  O F  C R Y P T O  ( T H E  C O N D I T I O N ) ,  I T
A U T O M A T I C A L LY  R E L E A S E S  Y O U R  I T EM  ( T H E  R E S U L T ) ,  A L L
W I T H O U T  A  C A S H I E R  O R  O P E R A T O R .

W H Y  I T  M A T T E R S :  E T H E R E U M ' S  S M A R T  C O N T R A C T S  H A V E
E N A B L E D  A  VA S T  E C O S Y S T EM  O F  A P P L I C A T I O N S ,  I N C L U D I N G :

D E C E N T R A L I Z E D  F I N A N C E  ( D E F I ) :  A P P L I C A T I O N S  T H A T  L E T  Y O U
L E N D ,  B O R R OW ,  T R A D E ,  A N D  E A R N  I N T E R E S T  O N  Y O U R  C R Y P T O
W I T H O U T  A  B A N K .
N O N - F U N G I B L E  T O K E N S  ( N F T S ) :  U N I Q U E  D I G I T A L  T O K E N S  T H A T
C A N  R E P R E S E N T  OW N E R S H I P  O F  A R T ,  C O L L E C T I B L E S ,  O R
O T H E R  A S S E T S .
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O N E  O F  T H E  M O S T  C O M M O N  C O N C E R N S  A B O U T
C R Y P T O C U R R E N C Y  I S  I T S  E N V I R O N M E N T A L  I M P A C T ,  P R I M A R I L Y
R E L A T E D  T O  T H E  E N E R G Y  C O N S U M E D  B Y  M I N I N G .

P R O O F - O F - W O R K  ( P O W )  V S  P R O O F - O F - S T A K E  ( P O S ) :
B I T C O I N  U S E S  P R O O F - O F - W O R K  ( P O W ) ,  A  H I G H L Y  S E C U R E
B U T  E N E R G Y - I N T E N S I V E  S Y S T E M .  I N  R E C E N T  Y E A R S ,  A
G R O W I N G  P E R C E N T A G E  O F  B I T C O I N  M I N I N G  H A S  S H I F T E D
T O W A R D  R E N E W A B L E  E N E R G Y  S O U R C E S .
I N  2 0 2 2 ,  E T H E R E U M  T R A N S I T I O N E D  T O  P R O O F - O F - S T A K E
( P O S ) ,  A  C O N S E N S U S  M E C H A N I S M  T H A T  R E D U C E S  I T S
E N E R G Y  C O N S U M P T I O N  B Y  O V E R  9 9 % .

N E W E R  B L O C K C H A I N S :  M A N Y  N E W E R  N E T W O R K S  L I K E
C A R D A N O ,  S O L A N A ,  A N D  P O L Y G O N  W E R E  D E S I G N E D  F R O M  T H E
G R O U N D  U P  T O  B E  E N E R G Y - E F F I C I E N T .
T H E  B I G G E R  P I C T U R E :  W H I L E  B I T C O I N ' S  E N E R G Y  U S A G E  I S
S I G N I F I C A N T ,  I T ' S  I M P O R T A N T  T O  C O M P A R E  I T  T O  T H E  E N E R G Y
F O O T P R I N T  O F  T H E  E N T I R E  T R A D I T I O N A L  B A N K I N G  S Y S T E M ,
G O L D  M I N I N G ,  A N D  O T H E R  G L O B A L  F I N A N C I A L
I N F R A S T R U C T U R E .

S T A B L E C O I N S  &  R I S K S

S T A B L E C O I N S  A R E  T H E  B R I D G E  B E T W E E N  T R A D I T I O N A L  F I N A N C E
A N D  T H E  C R Y P T O  W O R L D .  T H E Y  A R E  T O K E N S  D E S I G N E D  T O
H O L D  A  S T E A D Y  V A L U E ,  U S U A L L Y  P E G G E D  1 : 1  T O  A  F I A T
C U R R E N C Y  L I K E  T H E  U . S .  D O L L A R .  T H E  U . S .  D O L L A R -
D E N O M I N A T E D  S T A B L E C O I N  M A R K E T  W A S  A B O U T  $ 2 2 5  B I L L I O N
I N  2 0 2 5  A N D  I S  P R O J E C T E D  T O  G R O W  S I G N I F I C A N T L Y .

B E N E F I T S :

P R I C E  S T A B I L I T Y  M I N I M I Z E S  V O L A T I L I T Y  F O R  P A Y M E N T S  A N D
T R A D I N G .
P R O G R A M M A B I L I T Y  A L L O W S  T H E M  T O  B E  U S E D  I N  S M A R T
C O N T R A C T S  F O R  A U T O M A T E D  P A Y O U T S .
L O W ‑C O S T  C R O S S ‑B O R D E R  T R A N S F E R S  A R E  M U C H  F A S T E R
A N D  C H E A P E R  T H A N  T R A D I T I O N A L  R E M I T T A N C E  R O U T E S .

R I S K S  &  R E G U L A T I O N :

R U N  R I S K :  I F  T O O  M A N Y  U S E R S  T R Y  T O  R E D E E M  T H E I R
S T A B L E C O I N S  F O R  C A S H  A T  O N C E ,  T H E  I S S U E R ' S  R E S E R V E S
M A Y  B E  I N S U F F I C I E N T ,  C A U S I N G  T H E  C O I N  T O  " D E P E G "  F R O M
I T S  P R I C E .  A L G O R I T H M I C  S T A B L E C O I N S  H A V E  F A I L E D
C A T A S T R O P H I C A L L Y  F R O M  T H I S  ( E . G . ,  T E R R A U S D ) .
R E G U L A T O R Y  U N C E R T A I N T Y :  G O V E R N M E N T S  W O R L D W I D E  A R E
D E V E L O P I N G  L A W S  T O  R E Q U I R E  S T A B L E C O I N  I S S U E R S  T O
H O L D  1 : 1  R E S E R V E S  I N  S A F E ,  L I Q U I D  A S S E T S .
C E N T R A L I Z A T I O N :  R E L Y I N G  O N  A  C E N T R A L  I S S U E R  T O
H O N E S T L Y  M A N A G E  R E S E R V E S  R E I N T R O D U C E S  T H E  N E E D  F O R
T R U S T ,  A U D I T S ,  A N D  O V E R S I G H T .
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E N V I R O N M E N T A L  C O N S I D E R A T I O N S



T H E  C R Y P T O  L A N D S C A P E  I N  2 0 2 5  I S  VA S T LY  D I F F E R E N T  F R O M
I T S  E A R LY  D AY S  O F  B E I N G  A  N I C H E  H O B BY .  I T  I S  N OW  A
R E C O G N I Z E D  A S S E T  C L A S S  W I T H  G R OW I N G  M A I N S T R E A M  A N D
I N S T I T U T I O N A L  I N V O LV EM E N T .

I N S T I T U T I O N A L  I N V E S T M E N T :

M A J O R  C O R P O R A T I O N S  L I K E  T E S L A  A N D  M I C R O S T R A T E G Y
H O L D  B I T C O I N  O N  T H E I R  B A L A N C E  S H E E T S .
T H E  A P P R OVA L  O F  B I T C O I N  A N D  E T H E R E U M  E T F S  ( E X C H A N G E -
T R A D E D  F U N D S )  I N  2 0 2 4  P R OV I D E D  T R A D I T I O N A L  I N V E S T O R S
W I T H  E A S Y ,  R E G U L A T E D  A C C E S S  T O  C R Y P T O  E X P O S U R E
T H R O U G H  T H E I R  B R O K E R A G E  A C C O U N T S .
P E N S I O N  F U N D S  A N D  U N I V E R S I T Y  E N D OW M E N T S  A R E  N OW
A L L O C A T I N G  S M A L L  P E R C E N T A G E S  O F  T H E I R  P O R T F O L I O S  T O
D I G I T A L  A S S E T S .
P AY M E N T  C O M P A N I E S  L I K E  P AY P A L  A N D  S Q U A R E  H A V E
I N T E G R A T E D  C R Y P T O  S E RV I C E S  F O R  M I L L I O N S  O F  U S E R S .

R E G U L A T O R Y  C L A R I T Y :

T H E  U . S .  H A S  E S T A B L I S H E D  C L E A R E R  G U I D E L I N E S  F O R
C R Y P T O  T A X A T I O N  A N D  R E P O R T I N G ,  T R E A T I N G  D I G I T A L
A S S E T S  A S  P R O P E R T Y .
M A N Y  C O U N T R I E S ,  I N C L U D I N G  T H O S E  I N  T H E  E U R O P E A N  U N I O N ,
H A V E  D E V E L O P E D  C O M P R E H E N S I V E  C R Y P T O  R E G U L A T I O N
F R A M E WO R K S  ( E . G . ,  M I C A ) .
C E N T R A L  B A N K  D I G I T A L  C U R R E N C I E S  ( C B D C S ) ,  W H I C H  A R E
D I G I T A L  V E R S I O N S  O F  A  C O U N T R Y ' S  F I A T  C U R R E N C Y ,  A R E
B E I N G  R E S E A R C H E D  A N D  T E S T E D  BY  N U M E R O U S
G OV E R N M E N T S .

H OW  T O  B U Y  C R Y P T O  S A F E LY

F O L L OW  T H E S E  S T E P S  T O  G E T  S T A R T E D .  A LWAY S  B E G I N  W I T H  A
S M A L L  A M O U N T  Y O U  A R E  W I L L I N G  T O  L O S E  ( $ 5 0 – $ 1 0 0 )  T O
L E A R N  T H E  P R O C E S S  B E F O R E  C O M M I T T I N G  M O R E  C A P I T A L .
1 . C H O O S E  A  T R U S T E D  P L A T F O R M .  R E S E A R C H  W E L L - K N OW N ,

R E G U L A T E D  C E N T R A L I Z E D  E X C H A N G E S  O R  B R O K E R A G E S  W I T H
S T R O N G  S E C U R I T Y  F E A T U R E S .

2 . C R E A T E  A N  A C C O U N T  A N D  V E R I F Y  Y O U R  I D E N T I T Y .  Y O U  W I L L
N E E D  T O  P R OV I D E  P E R S O N A L  D E T A I L S  A N D  A  G OV E R N M E N T -
I S S U E D  I D  ( T H I S  I S  K N OW N  A S  K Y C ,  O R  " K N OW  Y O U R
C U S T O M E R " ) .

3 . D E P O S I T  F U N D S .  L I N K  Y O U R  B A N K  A C C O U N T ,  D E B I T  C A R D ,  O R
A N O T H E R  P AY M E N T  S E RV I C E  T O  D E P O S I T  Y O U R  L O C A L
C U R R E N C Y  ( E . G . ,  U S D ,  E U R ) .

4 . P L A C E  A N  O R D E R .  Y O U  C A N  U S E  A  M A R K E T  O R D E R  T O  B U Y
I N S T A N T LY  A T  T H E  C U R R E N T  P R I C E  O R  A  L I M I T  O R D E R  T O  S E T
A  S P E C I F I C  P R I C E  Y O U ' R E  W I L L I N G  T O  P AY .

5 . W I T H D R AW  T O  Y O U R  OW N  WA L L E T .  F O R  L O N G - T E R M  H O L D I N G ,
I T  I S  C R U C I A L  T O  T R A N S F E R  Y O U R  C R Y P T O  F R O M  T H E
E X C H A N G E  T O  A  P E R S O N A L  WA L L E T  W H E R E  Y O U  C O N T R O L
T H E  P R I VA T E  K E Y S .
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I N S T I T U T I O N A L  A D O P T I O N  &  
R E G U L A T O R Y  L A N D S C A P E



I N  C R Y P T O ,  Y O U  A R E  Y O U R  O W N  B A N K .  T H I S  F R E E D O M  C O M E S
W I T H  T H E  R E S P O N S I B I L I T Y  O F  S E C U R I N G  Y O U R  O W N  A S S E T S .
F O L L O W  T H E S E  B E S T  P R A C T I C E S  T O  S T A Y  S A F E .

U S E  A  H A R D W A R E  ( C O L D )  W A L L E T  F O R  S T O R I N G  A N Y
S I G N I F I C A N T  A M O U N T  O F  C R Y P T O .  K E E P  O N L Y  S M A L L ,
" S P E N D I N G "  A M O U N T S  I N  A  H O T  W A L L E T .
N E V E R ,  E V E R  S H A R E  Y O U R  P R I V A T E  K E Y  O R  S E E D  P H R A S E .
A N Y O N E  W H O  H A S  Y O U R  S E E D  P H R A S E  C A N  A C C E S S  A N D
S T E A L  A L L  O F  Y O U R  F U N D S .  L E G I T I M A T E  C O M P A N I E S  W I L L
N E V E R  A S K  F O R  I T .
E N A B L E  T W O ‑F A C T O R  A U T H E N T I C A T I O N  ( 2 F A )  O N  A L L  Y O U R
E X C H A N G E  A N D  C R Y P T O - R E L A T E D  A C C O U N T S  U S I N G  A N  A P P
L I K E  G O O G L E  A U T H E N T I C A T O R ,  N O T  J U S T  S M S .
B E W A R E  O F  P H I S H I N G  A N D  F A K E  A P P S .  A L W A Y S  D O U B L E -
C H E C K  U R L S  A N D  V E R I F Y  Y O U  A R E  O N  T H E  O F F I C I A L
W E B S I T E  B E F O R E  E N T E R I N G  Y O U R  C R E D E N T I A L S .
B E  C A U T I O U S  W I T H  S M A R T  C O N T R A C T  P E R M I S S I O N S .
I N T E R A C T I N G  W I T H  D E C E N T R A L I Z E D  A P P S  O F T E N  R E Q U I R E S
Y O U  T O  " S I G N "  O R  " A P P R O V E "  T R A N S A C T I O N S  T H A T  G R A N T
A C C E S S  T O  Y O U R  T O K E N S .  S C A M M E R S  C R E A T E  F A K E  S I T E S
T O  T R I C K  Y O U  I N T O  S I G N I N G  M A L I C I O U S  A P P R O V A L S  T H A T
C A N  D R A I N  Y O U R  W A L L E T .
K E E P  M U L T I P L E  P H Y S I C A L  B A C K U P S  O F  Y O U R  S E E D  P H R A S E
I N  S E C U R E ,  O F F L I N E ,  A N D  G E O G R A P H I C A L L Y  S E P A R A T E
L O C A T I O N S .
R E M E M B E R  T H E  G O L D E N  R U L E :  " N O T  Y O U R  K E Y S ,  N O T  Y O U R
C O I N S . "  I F  Y O U  L E A V E  C R Y P T O  O N  A N  E X C H A N G E ,  Y O U  A R E
T R U S T I N G  T H A T  C O M P A N Y ' S  S E C U R I T Y  A N D  S O L V E N C Y .
E X C H A N G E S  C A N  B E  H A C K E D  O R  G O  B A N K R U P T .

M A K I N G  Y O U R  F I R S T  T R A D E

O N C E  Y O U  O W N  S O M E  C R Y P T O ,  Y O U  M A Y  W A N T  T O  I N V E S T
M O R E  S T R A T E G I C A L L Y .  H E R E  A R E  S O M E  S I M P L E  G U I D E L I N E S
F O R  B E G I N N E R S .

D O L L A R ‑C O S T  A V E R A G I N G  ( D C A ) :  T H I S  S T R A T E G Y  I N V O L V E S
I N V E S T I N G  A  F I X E D  A M O U N T  O F  M O N E Y  A T  R E G U L A R
I N T E R V A L S  ( E . G . ,  $ 5 0  E V E R Y  W E E K ) .  T H I S  H E L P S  S M O O T H
O U T  T H E  I M P A C T  O F  P R I C E  V O L A T I L I T Y  O V E R  T I M E ,  R A T H E R
T H A N  T R Y I N G  T O  " T I M E  T H E  M A R K E T . "
U S E  L I M I T  O R D E R S :  I N S T E A D  O F  B U Y I N G  A T  T H E  M A R K E T
P R I C E ,  S E T  A  L I M I T  O R D E R  T O  D E F I N E  T H E  M A X I M U M  P R I C E
Y O U  A R E  W I L L I N G  T O  P A Y .  T H I S  P R E V E N T S  I M P U L S I V E  B U Y S
D U R I N G  P R I C E  S P I K E S .
C H E C K  N E T W O R K  C O N G E S T I O N :  O N  B L O C K C H A I N S  L I K E
E T H E R E U M ,  T R A N S A C T I O N  F E E S  ( G A S )  C A N  S P I K E  W H E N  T H E
N E T W O R K  I S  B U S Y .  C O N S I D E R  M A K I N G  T R A N S A C T I O N S
D U R I N G  O F F - P E A K  H O U R S  O R  U S I N G  L A Y E R  2  N E T W O R K S  T O
S A V E  M O N E Y .
D I V E R S I F Y :  D O N ' T  P U T  A L L  O F  Y O U R  F U N D S  I N T O  A  S I N G L E
C R Y P T O C U R R E N C Y .  E V E N  B I T C O I N  A N D  E T H E R E U M  C A N  B E
V O L A T I L E .
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S E C U R I T Y  M U S T ‑K N OW S



I M P O R T A N T  D I S C L A I M E R :  C R Y P T O C U R R E N C Y  R A N K I N G S
C H A N G E  F R E Q U E N T L Y  B A S E D  O N  M A R K E T  C O N D I T I O N S  A N D
P R I C E S .  T H E  R A N K I N G  B E L O W  S H O W S  T H E  L A R G E S T
C R Y P T O C U R R E N C I E S  B Y  M A R K E T  C A P I T A L I Z A T I O N  A S  O F
S E P T E M B E R  1 4 ,  2 0 2 5 .  F O R  T H E  M O S T  C U R R E N T  R A N K I N G S
A N D  M A R K E T  D A T A ,  V I S I T  A  T R U S T E D  S O U R C E  L I K E
C O I N G E C K O  O R  C O I N M A R K E T C A P .
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T O P  1 0  C R Y P T O S  ( S E P T EM B E R  2 0 2 5 )

C R Y P T O  &  T A X E S

I N  T H E  U N I T E D  S T A T E S ,  D I G I T A L  A S S E T S  A R E  T R E A T E D  A S
P R O P E R T Y  F O R  T A X  P U R P O S E S  BY  T H E  I R S .  T H I S  M E A N S
S E L L I N G ,  SWA P P I N G ,  O R  S P E N D I N G  C R Y P T O  I S  A  T A X A B L E
E V E N T .

B A S I C S :

C A P I T A L  G A I N S :  I F  Y O U  S E L L  C R Y P T O  F O R  A  P R O F I T ,  Y O U  OW E
C A P I T A L  G A I N S  T A X .

S H O R T ‑T E R M  G A I N S  ( H E L D  L E S S  T H A N  O N E  Y E A R )  A R E
T A X E D  A T  Y O U R  O R D I N A R Y  I N C O M E  R A T E .
L O N G ‑T E R M  G A I N S  ( H E L D  M O R E  T H A N  O N E  Y E A R )  A R E  T A X E D
A T  L OW E R  R A T E S  ( 0 % ,  1 5 % ,  O R  2 0 % ) .

I N C O M E :  I F  Y O U  R E C E I V E  C R Y P T O  A S  I N C O M E  ( F R O M  M I N I N G ,
S T A K I N G  R E WA R D S ,  O R  A  J O B ) ,  I T  I S  T A X E D  A S  O R D I N A R Y
I N C O M E  B A S E D  O N  I T S  F A I R  M A R K E T  VA L U E  A T  T H E  T I M E  Y O U
R E C E I V E D  I T .
R E C O R D  K E E P I N G :  Y O U  M U S T  K E E P  D E T A I L E D  R E C O R D S  O F
E V E R Y  T R A N S A C T I O N ,  I N C L U D I N G  D A T E S ,  A M O U N T ,  C O S T
B A S I S  ( W H A T  Y O U  P A I D ) ,  A N D  S A L E  P R I C E .

F O R M  1 0 9 9 ‑D A

B E G I N N I N G  J A N U A R Y  1 ,  2 0 2 5 ,  C R Y P T O  B R O K E R S  ( E X C H A N G E S ,
E T C . )  W I L L  B E  R E Q U I R E D  T O  R E P O R T  D I G I T A L  A S S E T  S A L E S  T O
T H E  I R S  U S I N G  T H E  N E W  F O R M  1 0 9 9 ‑D A .  Y O U  W I L L  F I R S T
R E C E I V E  T H I S  F O R M  I N  E A R LY  2 0 2 6  F O R  Y O U R  2 0 2 5
T R A N S A C T I O N S .  E V E N  W I T H  T H I S  F O R M ,  Y O U  A R E  S T I L L
R E S P O N S I B L E  F O R  T R A C K I N G  Y O U R  OW N  C O S T  B A S I S  A N D
R E P O R T I N G  A L L  G A I N S  A N D  L O S S E S  A C C U R A T E LY .



T H E  C R Y P T O  S P A C E  I S  F I L L E D  W I T H  I N N OVA T I O N ,  B U T  I T  A L S O
A T T R A C T S  S C A M M E R S .  P R O T E C T  Y O U R S E L F  BY  R E C O G N I Z I N G
T H E S E  C O M M O N  R E D  F L A G S  A N D  M Y T H S .

R E D  F L A G S :

P R O M I S E S  O F  G U A R A N T E E D  O R  U N R E A L I S T I C A L LY  H I G H
R E T U R N S .  A L L  I N V E S T M E N T S  C A R R Y  R I S K ,  A N D  N O T H I N G  I N
C R Y P T O  I S  G U A R A N T E E D .
C E L E B R I T Y  O R  I N F L U E N C E R  P R O M O T I O N S .  M A N Y  A R E  P A I D  T O
P R O M O T E  T O K E N S  T H A T  H A V E  N O  R E A L  VA L U E  ( " P U M P  A N D
D U M P S " ) .
U N S O L I C I T E D  M E S S A G E S  A S K I N G  F O R  Y O U R  S E E D  P H R A S E  O R
P R I VA T E  K E Y .  N E V E R  S H A R E  T H E S E  W I T H  A N Y O N E  F O R  A N Y
R E A S O N .
F A K E  WA L L E T  A P P S  O R  P H I S H I N G  W E B S I T E S  T H A T  M I M I C
L E G I T I M A T E  S E RV I C E S  T O  S T E A L  Y O U R  C R E D E N T I A L S .
P R E S S U R E  T O  I N V E S T  I M M E D I A T E LY .  S C A M M E R S  C R E A T E  A
F A L S E  S E N S E  O F  U R G E N C Y  ( F O M O )  T O  M A K E  Y O U  A C T  W I T H O U T
T H I N K I N G .

C O M M O N  M Y T H S :

" C R Y P T O  I S  A N O N Y M O U S . "  M O S T  B L O C K C H A I N S  A R E  P U B L I C  A N D
T R A N S A C T I O N S  A R E  T R A C E A B L E .  I T  I S  P S E U D O N Y M O U S ,  N O T
A N O N Y M O U S .
" I T ' S  T O O  L A T E  T O  I N V E S T . "  W H I L E  T H E  D AY S  O F  1 0 , 0 0 0 X  G A I N S
O N  B I T C O I N  A R E  L I K E LY  G O N E ,  T H E  I N D U S T R Y  I S  S T I L L  I N  I T S
E A R LY  S T A G E S  O F  A D O P T I O N  A N D  I N N OVA T I O N .
" A L L  C R Y P T O  I S  I L L E G A L  O R  O N LY  F O R  C R I M I N A L S . "  T H E
I N D U S T R Y  I S  I N C R E A S I N G LY  R E G U L A T E D ,  W I T H  M A J O R  F I N A N C I A L
I N S T I T U T I O N S  A N D  G OV E R N M E N T S  A C T I V E LY  I N V O LV E D .
" Y O U  H A V E  T O  B U Y  A  W H O L E  C O I N . "  C R Y P T O C U R R E N C I E S  A R E
D I V I S I B L E .  Y O U  C A N  B U Y  0 . 0 0 1  B I T C O I N  O R  E V E N  L E S S .
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A V O I D I N G  S C A M S  &  M Y T H S



Y O U ' V E  T A K E N  T H E  F I R S T  S T E P  B Y  E D U C A T I N G
Y O U R S E L F .  H E R E ' S  H O W  T O  C O N T I N U E  Y O U R  C R Y P T O
J O U R N E Y  R E S P O N S I B L Y :

L E A R N  M O R E :  V I S I T  R E P U T A B L E  E D U C A T I O N A L
S I T E S  L I K E  I N V E S T O P E D I A ,  C O I N G E C K O  L E A R N ,  A N D
B I N A N C E  A C A D E M Y  F O R  F R E E  A R T I C L E S  A N D  I N -
D E P T H  C O U R S E S .
C R E A T E  A  P R A C T I C E  W A L L E T :  D O W N L O A D  A
R E P U T A B L E  M O B I L E  W A L L E T  ( E . G . ,  T R U S T  W A L L E T ,
M E T A M A S K )  A N D  T R Y  R E C E I V I N G  " T E S T N E T "  C O I N S
( W O R T H L E S S  T O K E N S  U S E D  F O R  P R A C T I C E ) .
E X P E R I M E N T  W I T H  S M A L L  A M O U N T S :  T R Y  L E N D I N G
O R  S W A P P I N G  A  S M A L L  A M O U N T  O N  A  W E L L -
E S T A B L I S H E D  D E C E N T R A L I Z E D  E X C H A N G E  T O
U N D E R S T A N D  F I R S T H A N D  H O W  S M A R T  C O N T R A C T S
W O R K .
S T A Y  I N F O R M E D :  F O L L O W  R E P U T A B L E  N E W S
S O U R C E S  A N D  O F F I C I A L  P R O J E C T  C O M M U N I T I E S .
I N V E S T  T H O U G H T F U L L Y :  S T A R T  S M A L L ,  D I V E R S I F Y
Y O U R  I N V E S T M E N T S ,  A N D  N E V E R  I N V E S T  M O R E
T H A N  Y O U  C A N  A F F O R D  T O  L O S E .

F I N A L  R E M I N D E R :  T H E  C R Y P T O C U R R E N C Y  M A R K E T  I S
H I G H L Y  V O L A T I L E  A N D  S P E C U L A T I V E .  T H I S  G U I D E
P R O V I D E S  E D U C A T I O N A L  I N F O R M A T I O N  O N L Y .  A L W A Y S
C O N D U C T  Y O U R  O W N  T H O R O U G H  R E S E A R C H  A N D
C O N S I D E R  Y O U R  P E R S O N A L  R I S K  T O L E R A N C E  B E F O R E
M A K I N G  A N Y  I N V E S T M E N T  D E C I S I O N S .

P A G E  1 1

N E X T  S T E P S  &  R E S O U R C E S


